
STATE OF TEXAS S

COI'NTY OF TITUS S

TAX ABATEMENT.{GREEMENT

The A$eement is entered into by and between the City ofMount Pleasant, Texas, duly acting herein by and through its

Mayor, (hereinafter referred to as the CITY); and Titus County, Texas duly acting herein by and though its County Judge;

(hereinafter mllectively referred to as TAXING ENTITIES); and Roadclipp€r Enterprises (d.b.a. Diamond C Trailers acting by and

through Trent Wall, CFO, (hereinafter referred to as O\.vner).

WITNESSETH:

WHEREAS, on Noyember 17,2015, the City Councit ofthe City ofMount Pleasant passed Ordinance No. 2015-25

establishing a Reinvesttne Zone No.2015-5 located in the City ofMount Pleasant, Titus County, Texas for industrial tax abalement,

hereinafter refened to as the ORDINANCE, as authorized by the Texas Tax Code 312.31, hereinafter referred to as the ACT; and

WHEREAS, the CITY has adopted Guidelines and Criteria goveming lax abatement agreements (the "CRITERIA'); and

WHEREAS, the CRITERIA constitutes appropriate guidelines and criteria goveming tax abatemerfi agreements to be

entered into by the CITY as contemplated by the ACT; and

WHEREAS, the cortemplated use ofthe PREMISES, as hereinafter defined, the contemplated improvements to the

PREMISES in the amount as set forth in this Ageement and the other terms her€ofare consistent with encouraging economic

development ofsaid Reinv€stuent Zone in accordance with the purposes for its creation and are in mmpliance with the CRITENA
and the ORDINANCE and similar guidelines and criteria adopted by the CITY and all applicable law;

NOW TIIEREFORE, the parties hereto do mutually agre€ as follows:

l. PROPERTY DESCRIPTION. The property to be the subject ofthis Agreement shall be thar property depicted on the

drawing attached hereto as Exhibit '?-, each exhibit made a part hereofand shall be hereinafter referred to as PRF-MISES. The total

assessed value ofthe PREMISES for the tax year 20i 5 is $1,723,334 laad and improvements.

2. IMPROVEMENTS. The Owner will construct 30,000 sq. ft. ofnew manufacturing space valued at $610,000 totating . ln
addition the company will purchase new manufacturing equipment including crale, inventory racking and new plasma cutters. This

equipment has a projected value of $ I 02,000.

Equipment includes:
Work Station Crane System $62,000
Inventory/Line Racks $20,000
Plasma Welden $20,000

3. OWNER'S RESPONSIBILITIES. The OWNER agrees and covenants thar it will diligently and faithfulty in a good and

*ork-*like manner, pursue the completion ofthe IMPROVEMENTS and installation of new EQUIPMENT as a good and valuable

mnsideration of this Agre€ment. OWNER firdher covenants and agrees that atl constuction of the IMPROVEMFNTS witl be in

accordance with all applicabte stae and local laws and regulations. In further mnsideratio& OWNER shall thereafter, from the date

ofcompletion until thirty (30) months ater the expiration ofthe abateme period, continuously oPerate and maintain the PREMISES

as a Manufaauring faciiity with a minimum of3o new full time positions in the facility within 12 months ard ar additional 20 new

full time positions in monihs 13-24 with a total of 50 new firlt time employees givitrg the company a total of 167 full time positions

within 24 months ofthe completion ofthis project. Use ofthe property during the Abatement Period shall be limited to uses

consistent with the gsneral purpose ofencouraging development or redevelopment of the zone, OWNER is to provid€ the CITY and

TAXING ENTITIES 
" 

*py oith"it To R"ndition to the Titus County Tax Appraisal District for yean 2016. Value ofthis new

equipment should at a minimum total $ I 02,000 for the year. Upon completion and occupation, OWNER is to call for the inspection

oiniw real propeny and verification ofconstruction within the terms ofthis agreement. OWNER is to provide annually in the month

ofDecembei in years 2016 through 2017 a certified statement that they are compliant with ttrc terms ofthis abatement and in addition
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provide copies to fourth quaner Texas Workforce Commission filings (TWC Tax Report C) indicating total full-time employment and

wages paid by the company on the premises.

Nothing herein shall require or obligate Ollner to disclose any of its mnfidential, financial or employee salary information in

connection with the foregoing and/or the Abatement.

4. DEFAIILT. In the event that: (1) TtlE OWNER ofthe property fails to create all or a portion ofthe number ofnew full-
time jobs provided by the agreement; or (2) the appraised value ofthe IMPROVEMENTS for which an abatement has been granted

does not attain a value specified in the agreement or (3) The IMPROVEMENTS are not completed in accordance with this
Agreement; or (4) OWNER allows its ad valorem taxes owed the CITY and TAXING ENTITIES to become delinquent and fails to

timety and properly follow the legal procedures for protest and,/or contest ofany such ad valorem taxes; or; (5) OWNER breaches any

ofthe terms or conditions ofthis Agreement, ther this Agreement shall be in defauh. In the evenl that the OWNER defauls as

provided above in ( I ), (2), (3), ( ), or (5), then the CITY or TA)(ING ENTITIES shall give the OWNER written notice of such default

and ifthe owner has not cured such default within thirty (30) days ofsaid written notice, or ifsuch default cannot be cured by the

payment ofmoney and cannot with due diligence be cured within a tfnety (90) day period owning to causes beyond the contol ofthe
OWNE& lhis Agreement may be terminated by the CITY or TAXNG ENTITIES. Notice shall be in writing and shall be delivered

by personal detivery or certified mail to tbe Owners ofRoadClipper Enterprises (d.b.a Diamond C TraileN), at its corporale

headquarten address of remrd.

5. RECAPTURE. In the evenl ofdefault, all taxes for the yean covered by this agreement which have been abated by the

CIIY and TAXING ENTITIES under this Ageement (but without the addition ofpenalty; interest will be charged at the statutory rdte

for delinquent taxes as determined by Section 33.01 ofthe Pmperty Tax Code ofthe State ofTexas) shall be refunded to the CITY and

TAXNG ENTITIES within sixty (60) days ofthe expiration ofthe above mentioned applicable cure period. CITY and TAXING
ENTITIES shall have a prior and superior lien ofthe PREMISES for any unpaid taxes, or any taxes required to be refunded to lhe

CITY and TAXING ENTITIES for default und€r this Agreement.

6. CONFLICT OF INTEREST. ThC CITY ANd thc TAXING ENTITIES CACh represent and warant that the PREMISES do not

include any property that is owned by a member oftheir respective councils or boards, agencies, mmmissions, or other govemrnental

bodies approving, or having responsibitity for the approval ofthis Agreem€nt.

7. ASSIGNMENT. The terms and conditions of this Agreement are binding upon the successon and assigns ofall parties

hereto. This Agreemert cannot be assigned by OWNER other than to wholly-owned subsidiary ofOWNER unless u/rittetr permission

is first granted by the Cfry and TAXING ENTITIES, which permission shall be at lhe sole discretion ofthe CITY and TA)flNG
ENTITMS.

8. INDEPENDENT CONTRACTOR. It is understood and agreed betwe€n the parties that the OWNER, in Performing its

obtigations hereunder, is acting independently and the CITY and TAXNG ENTITIES assume no resPonsibilities or liabilities in

connection therewith to thbd parties and OWNER agrees to indemnifu and hold harmless therefrom.

9. NGHT OF ACCESS. The OWNER fi[ther agrees that the CITY and TAXING ENTITIES, their agents and employees,

shall have reasonable right ofaccess to the PREMISES to inspect the IMPROVEMENTS are in accordance with this Agreement and

all applicable state and local taws and regulations or valid waiver thereof. After completion ofthe IMPROVEMENTS, the CITY and

TA)(tr\tc ENflTES shall have the continuing dght to inspect th6 PREMISES to insure that the PREMISES are thereafter maintained

and operated in accordance with this Agreement,

10. DURATION OF ABATEMENT. Subject to the terms and conditions ofthis Agreement, and subject to the rights and

hotdeE ofany outstanding bonds ofthe CITY and TAXNG ENTITIES, a portion ofad valorem real property taxes from the

PREMISES ;therwise owed ro the CITY and TAXING ENTITIES shall be abated. Said abatement shall b€ an amount equal to:

90% in Year One TaxYear20l6
75% in Year Two Tax Year2017
45% in Year Thrce Tax Year 20lE

ofthe taxes assessed upon the increased value ofthe eligible IMPROVEMENTS (Building and Equipment) over the value in the year

in which this Agreement is executed and in accordance with the terms ofthis Ageement and all applicable state and local rcgulations

or valid waiver tiereof; provided that the OWNER shall have the right lo protest and/or contest any assessmert ofthe PREMISES and

said abatement shall be applied to the amount oftaxes finally deGrmined to be due as a result ofany such protest and/or contest. Said
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abatement shall e{end for a period ofthree year beginning January l,2016. Use ofthe property during the Abatement Period shall

be limited to uses consistent witb the general purpose ofencouraging development or redevelopment ofthe zone.

10. This Agreement \xas authorized by Ordinance 2015-25 adopted by the City Council ofthe City ofMount Pleasant, Texas, at

its regularly scheduled meeting on the lTth day ofNovember 2015, authorizing the Mayor to execute the Agreement on behalfofthe
City ofMount Pleasant, Texas, a copy ofwhich is auached as Exhibit "C".

the day11. This Aseement was authorized and approved by the Titus County CommissioneB Coui on

"t DE 4 ',206*hereupon it was dul'y determined that the Courty Jude would execute the

County, a copy ofsaid minutes is attached as Exhibit "D".
Agreement on behalf of Titus

12. SEVERABILITY. This shall constitute a valid and binding AgrE€ment between the CITY and OWNE\ when executed in
accordance herewit[ regardless ofwhether any o6er TAXING ENTITY executes this AgrE€ment. Ifa TAXING ENTIry executes

this Agreemen! this shall constitute a valid and binding Agreement between said TA)(ING ENTITY and OWNE& when executed on

behalfofsaid parties, for the abatem€nt ofsuch TAXING ENTITY's taxes in accordance therewith. If any provision ofthis
Agreement is held to be invatid or unenforceable, the remainder ofthe Agreement shall be unaffected, but shall b€ enforced to the
grcatest extend permitted by law.

13. VENUE. This Agr€ement is execuled in Titus County, Texas, is performable in Titus County, Texas, and shall be construed

under t}re laws ofthe Stale ofTexas. Venue for any lawsuit arising out ofthe terms or obligations ofthis Agreement shall be in Titus

County, Texas.

CITY OF MOUNT PLEASANT. TEXAS

c OF TEXAS

Darleen Denman, Acting City Secretary Dr. o.

Date

TITUS INTY

TITUS COIJNTY, TEXAS

::,1::
.,AATEST:

i -j.

0cttJta^

w 1'tVl4..,L

Brian Lee, Titus County Judge

Date lZ'/4-/f
C;
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:\

1.;

)
i,':r.,) 3

County lerk
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Nlto HAYI{ts
Nolo,y Publrc, Stole ol Teros

My Commission Expres
februory 06, 2019

OWNER

\ffifi^ \tu.^hNl

Road Clipper Enterprises (d.b.a. Diamond C Trailers)
By: Trent Wall, CFO RoadClipper Enterprises

tg
Date

I
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